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1. The knowledge and skills that workers acquire through education is called human capital.
2. Patent law encourages innovation by granting temporary monopolies to inventors of new products.
3. Solow model’s real prediction is conditional convergence.
4. Endogenous growth theory is a set of models in which the growth rate of productivity and living standard is endogenous.
5. The existence of positive externalities in the creation of knowledge suggests that the private sector is not doing enough R & D.
6. The aggregate demand curve shows the relationship between the price level and the quantity of output demanded.
7. Full-employment output does not depend on the price level so the long run aggregate supply curve is vertical.
8. If the money supply is held constant, then a decrease in V means people will be using their money in fewer transactions causing a decrease in demand for goods and services.
9. A policy action aimed at reducing the severity of short-run economic fluctuations is called stabilization policy.
10. The IS curve is a graph of all combinations of interest rate and output that results in goods market equilibrium.
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